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(a) Facing Page.
D/(b) Statement of Financial Condition.
E/(c) Statement of Income (Loss).
E’r (d) Statement of Changes in Financial Condition.
lj(e) Statement of Changes in Stockholders” Equity or Partners’ or Sole Proprietors’ Capital.
O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
g (g) Computation of Net Capital.
OJ (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
(i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
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consolidation.
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(m) A copy of the SIPC Supplemental Report.
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Edward Richardson Jr., CPA
15565 Northland Dr W Ste 508
Southfield, M! 48075

248-559-4514

Independent Auditor's Report

Board of Directors
Stinson Securities, LLC
220 Sansome Street

San Francisco , CA 94104

Report on the Financial Statements

I have audited the accompanying statement of financial condition of Stinson Securities, LLC as of
December 31, 2014 and the related statements of income, changes in stockholder's equity, changes in
liabilities to claims of general creditors, and cash flows for the year ended. These financial statements
are the responsibility of Stinson Securities, LLC management. My responsibility is to express an opinion
on these financial statements based on my audit.

Auditor's Responsibility

I conducted this audit in accordance with the standards of the Public Company Accounting Oversight
Board (United States). Those standards require that I plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit includes
examining, on a test beasis, evidence supporting the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. I believe that my audit
provide a reasonable basis for my opinion.

Opinion

In my opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Stinson Securities, LLC as of December 31, 2014, and results of its operations and
its cash flows to the year then ended in conformity with accounting principles generally accepted in the
United States.

Other Matters

The Net Capital Computation has been subjected to audit procedures performed with audit of Stinson
Securities, LLC financial statements. The Net Capital Computation is the responsibility of Stinson
Securities, LLC's management. My audit procedures included determining whether the Net Capital
Computation reconciles to the financial statements or the underlying accounting and other records as
applicable, and performing procedures to test the completeness and accuracy of the information
presented in the Net Capital Computation. In forming my opinion on the Net Capital Computation, I
evaluated whether the Net Capital Computation, including its form and content is presented in
conformity 17 C.F.R. § 240 17a-5. In my opinion, the Net Capital Computation is fairly stated, in all



material respects, in relation to the financial statements as a whole.

) 7
Edward Richardson Jr., CPA :

Southfield, MI. 48075
February 16, 2015



1:34 PM
01722116
Accrual Basls

ASSETS
Current Assets
Chaecking/Savings
Checking
Clearing Deposit
Total Checking/Savings

Accounts Receivabie
Commissions Fieceivable
Total Accounts Recusivable

Total Current Assets

Fixed Assets
Computer Software
Equipment
Furniture
Accumulated Depreciation
Total Fixed Assets

Other Assets
Prepaid Expenses
Total Other Assets

TOTAL ASSETS

LIABILITIES & EQUITY
Liabilitles
Current Liabilities
Accounts Payable
Accrued Expenses
Accounts F'ayable
Total Accounts Payable

Other Current Liabilities
Commissicn Payable
Taxes Payeble
WFB Line of Credit

Total Other Current Liabilities

Total Current Liabil:ties
Total Liabilities

Equity
Coramon Stock
Preferred Stock
Preferrad Stock - Class C
Distributions
Equity
Retained Earnings

Stinson Securities, LLC

Balance Sheet
As of December 31, 2014

Reac 31, 14
R

2,275.18
168,377.29

170,652.47

41,033.44

41,033.44

211,685.91

16,115.62
14,185.29
3,962.68

-34,263.59

0.00

1,838.00

1,838.00

213,623.91
mE————

17,235.97
10,231.46

27,467.43

10,000.00
7.677.73
20,088.37

37,766.10

8523353

66,233.53

1.00
155,000.00
180,000.00
-74,000.00
232,770.00
-364,355.87

Page 1 of 2



1:34 PM
01/22/15
Accrual Basis

Net Income
Total Equity

TOTAL LIABILITIES & EQUITY

Stinson Securities, LLC

Balance Sheet
As of December 31, 2014

Dec 31, 14
. |

18,975.25
148,390.38

213,623.91

Page 2 of 2



;1-’;;2'1’1': Stinson Securities, LLC
Accrual Basis Profit & Loss

January through December 2014

Ordinary income/Expensie
Income
Interest Income
Trading
Underwriting Ravenue
Total Incoma

Expense
IT
Conferences
Workman's Coinp
Guarantead Payments
misc
Audit Expsnse
Automobile Expense
Bank Service Charge
Clearing Fees
Commission Expense
Computer Expenses
Computer Consiulting
Consulting
Contributions
Dues & Subsce:ptions
Equipment Rental
Glits
Insurance
Interest Expens.e
Internet Fees
Licenso & Feoe
Office Supplies
Payroll
Salary
Payroli Tax
Health Insurance
Health Benefits
Total Payroil

Payroll Processing
Postage

Printing & Reproduction

Professional Fues
Quote Fees
Regulatory Fees
Rent

Tax-State
Telephone

Travel & Entertainment

Accomodations
Entertainment

Meals & Entertainment

Travel

Total Travel & Iintertainment

Jan - Dec 14
TR

22.04
664.75

1,019,882.85

1,020,569.64

633.40
52.24
987.00
68,650.00
0.00
7,125.00
9,132.91
636.50
6,984.37
647,565.61
2,622.52
761.76
5,000.00
1,250.00
2,875.51
35.71
1,293.66
2,889.52
4,134.85
2,190.48
1,007.70
2,816.74

§6,561.00
4,712.91
10,864.00
252.05

72,389.96

857.00
2,451.31
356.12
7,200.00
25,982.51
9,357.60
29,153.24
6,800.00
8,074.82

944.82
13,851.74
§,126.28

8,169.43

29,082.27

Page 1 of 2



1:35 PM
01/22/115
Accrual Basis

Undsrwriting Expenses
Total Expense

Net Ordinary Income
Other Income/Expense
Other Income
Expense Reimhursement
Total Other Income

Net Other Income

Net income

Stinson Securities, LLC
Profit & Loss

January through December 2014

Jan - Dec 14

41,734.08
A=
1,002,094.39

18,475.25

500.00
500.00

500.00

18,975.25

Page 2 of 2



1:36 PM Stinson Securities, LLC

Statement of Cash Flows
January through December 2014

01/2211%

OPERATING ACTIV:TIES
Net Incoma
Adjustments to reconcile Net Income
to net cash provided by operations:
Commissions Receivable
Accrued Expenses
Accounts Payable
Commission Payable
Taxes Payuble
VIF8 Line of Credlit
Net cash provided hy Operating Activities

INVESTING ACTIVITIES
Prepaid Expan:es
Net cash provided by Investing Activities

FINANCING ACTIVITIES
Equity
Net cash provided by Financing Activities

Net cash increase for puricd

Cash at beginning of period
Cash at end of period

Jan - Dec 14
g "]

18,975.25

-41,033.44
8,243.86
-78.93
10,000.00
4,974.61
-69.31

2,012.14

-42.00
-42.00

42,150.00
42,150.00

44,120.14

126,632.33
170,652.47

Page 1 of 1



STINSON SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS
December 31,2014

NOTE A - SUMMARY OF ACCOUNTING POLICIES

Accounting principles followed by Stinson Securities, LLC (the Company) and the methods of
applying those principles which materially affect the determination of financial position, results
of operation and cash flows are summarized below:

Organization

The Company) was formed as a California Limited Liability Company in July 19, 2001. The
National Association of Securities Dealers, Inc. (NASD) approved the Company’s application to
provide broker-dealer services for the sale of corporate equity and debt securities, U.S.
government and municipal securities, mutual funds and variable life insurance products. The
Company has adopted a calendar year.

Description of Business

The Company, located in San Francisco, CA is a broker and dealer in securities registered with
the Securities and Exchanges Commission (“SEC”) and is a member of FINRA, The Company
operates under SEC Rule 15¢3-3(k)(ii), which provides “All customers transactions are cleared
through another broker-dealer on a fully disclosed basis.” The Company participates in
municipal and corporate debt securities underwriting, and brokers U.S. government municipal
and corporate debt securities. The Company is also authorized to sell private placements of
securities.

Basis of Accounting

The financial statements of the Corporation have been prepared on the accrual basis of accounting
and accordingly reflect all significant receivables, payables, and other liabilities.

Cash and Cash Equivalents

The Company considers as cash all short-term investments with an original maturity of three
months or less to be cash equivalents.

Accounts Receivable — Recognition of Bad Debt

The Corporation considers accounts receivable to be fully collectible; accordingly, no allowance
for doubtful accounts is required. If amounts become uncollectible, they will be charged to
operations when that determination is made.

Revenue Recognition

Commission revenues are recorded by the Company on the trade date reported by the clearing
broker with whom it does business.

See accountant’s audit report
9



STINSON SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS
December 31,2014

The Company underwrites municipal bond offerings by contracting to purchase and then sell
offerings on a best effort basis. The difference between the price paid and the issue price, the
gross underwriting spread, is recognized as underwriting income on the trade date of the sale.

Concentration of Credit Risk

Financial instruments that potentially subject the Company to concentrations of credit risk consist
primarily of cash and cash equivalents. All of the Company’s cash and cash equivalents are held
at high credit quality financial institutions.

Fair Value of Financial Instruments

Financial instruments that are subject to fair value disclosure requirements are carried in the
financial stateinents at an amount that approximates fair value and include cash and cash
equivalents. Fair values are based on quoted market prices and assumptions concerning the
amount and timing of estimated future cash flows and assumed discount rates reflecting varying
degrees of perceived risk.

Comprehensive; Income

Statement of Financial Accounting Standards (SFAS) No. 130, Reporting Comprehensive
Income, establishes requirements for disclosure of comprehensive income that includes certain
items previously not included in the statement of income, including unrealized gains and losses
on available-for-sales securities and foreign currency translation adjustment among others.
During the year ended December 31, 2014, the Company did not have any components of
comprehensive income to report.

Estimates

The preparaticn of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenues
and expenses during the reporting period. Actual results could differ from those estimates.

Income Taxes

For federal income tax purposes, Stinson Securities, LLC, a limited liability company has elected
to be taxed as corporation. Current provisions or benefits for income taxes are recorded based on
estimates of actual income taxes or refunds thereof, as reported in federal and state tax returns.

The Company accounts for deferred income taxes using the asset liability method. Under this
method, deferred tax assets and liabilities are recognized for the future tax consequence
attributable to differences between the financial statement carrying amounts of existing assets and
liabilities and their respective tax bases. Deferred tax assets and liabilities are measure using tax
rates expected 10 apply to taxable income in the years in which those temporary differences are

See accountant’s audit report
10



STINSON SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS
December 31,2014

expected to be recovered or settled. The effect on deferred tax assets and liabilities of a change in
tax rates is reccgnized in income during the period that includes the enactment date. Additionally,
deferred tax assets may be reduced by a valuation allowance to reflect benefits that may not be
realized.

Congentrations

The company has revenue concentrations; the firm specializes in sales of municipal and corporate
debt securities underwriting, U.S. government municipal and corporate debt securities.

NOTE B ~ NET CAPITAL REQUIREMENTS

Pursuant to the net capital provisions of Rule 15¢3-3 of the Securities and Exchange Act of 1934,
the Company is required to maintain a minimum net capital, as defined under such provisions.
Net capital and the related net capital ratio may fluctuate on a daily basis.

There were no material differences in the net amount reported as Net Capital in the audited
Computation of Net Capital and the broker-dealer’s corresponding unaudited Part IIA of the
FOCUS report required under Rule 15¢3-1.

NOTE C - POSSESSION OR CONTROL REQUIREMENTS

The Company does not have any possession or control of customer’s funds or securities. There
were no material inadequacies in the procedures followed in adhering to the exemptive provisions
of SEC Rule 15¢-3-3(k)(ii).

NOTE D - CAPITALIZATION AND DISTRIBUTION

The Company has three classes of members. Class B members have priority over Class A and
Class C members with the respect to return of capital and distributions. Class B members are
entitled to distdbutions of 1% of gross revenue for every $10,000 invested as capital. Class C
members are entitled to a distribution of .5% for each $10,000 invested as capital. The Class A
Members are entitled to the remaining profit or loss. A members’ liability is equal to their
respective capital contribution.

Under the Company’s amended Operating Agreement, no Class C member is either required or
permitted to make additional capital contributions.

NOTE E - RENT
The amount of rent for 2014 was $29,153.24.
NOTE G - LINES OF CREDIT

The balance of the line of credit of credit was, 20,088, the interest rate was 10%.

See accountant’s audit report
11



STINSON SECURITIES, LL.C
NOTES TO FINANCIAL STATEMENTS
December 31, 2014

NOTE H - OTHER COMMITMENTS AND CONTINGENCIES

Included in the Company’s clearing agreement with its clearing broker-dealer is an
indemnification clause. This clause relates to instances where the Company’s customers fail to
settle security transactions. In the event this occurs, the Company will indemnify the clearing
broker-dealer to the extent of the net loss on the unsettled trade. At December 31, 2014,
management of the Company had not been notified by the clearing broker-dealer, nor were they
otherwise aware of any potential losses relating to this indemnification.

NOTE I - SUBSEQUENT EVENT

The Company has evaluated events subsequent to the balance sheet date for items requiring
recording or disclosure in the financial statements. The evaluation was performed through
February 16, 2015 which is the date the financial statement were available to be issued. Based
upon this review, the Company has determined that there were no events which took place that
would have a material impact on its financial statements.

See accountant’s audit report
12



Supplementary
Pursuant to rule 17a-5 of the
Securities and Exchange Act of 1934

As of and for the Year Ended December 31, 2014

See accountant’s audit report
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Stinson Securities, LLC.
Supplemental Schedules Required by Rule 17a-5
As of and for the year ended December 31, 2014

Computation of Net Capital

Total Stockholder’s equity: $ 148,390.00
Nonallowable assets:

Other Assets 1,938.00

Fixed Assets 0.00

Accounts receivable — other 0.00 (1,938.00)
Other Charges
Haircuts 0.00
Undue Concentration 0.00 0.00
Net allowable capital $ 146,452.00

Computation of Basic Net Capital Requirement

Minimum net capital required as a percentage of aggregate indebtedness $ 434900
Minimum dollar net capital requirement of reporting broker or dealer £ 50,000.00
Net capital requirement $ ___350,000.00
Excess net capatal § 9645200
Computation of Aggregate Indebtedness

Total Aggregate Indebtedness 36523400
Percentage of aggregate indebtedness to net capital —_—44.54%

Reconciligtion of the Computation of Net Capital Under Rule 15¢3-1

Computation of Net Capital reported on FOCUS IIA as of December 31,2014  § 146,452.00
Adjustments:

Change in Equity (Adjustments) (0.00)
Change in Non-Allowable Assets (0.00)
Change in Haircuts (0.00)
Change in Undue Concentration 0.00
NCC per Audit . 146,452.00
Reconciled Difference $ (0.00)

See accountant’s audit report
14



Stinson Securities, LLC
Supplemental Schedules Required by Rule 17a-§
As of and for the year ended December 31, 2014

Exemptive Provisions Rule 15¢3-3

The Company is exempt from Rule 15¢3-3 because all customers’ transaction is cleared through
another broker-dealer on a fully disclosed basis. The name of the clearing firm is Wedbush
Morgan Securities, Inc.

Statement of Changes in Liabilities Subordinated to the Claims of General Creditors

Balance of such claims at January 1, 2014 $ -
Additions -
Reductions -
Balance of such claims at December 31, 2014 3 -

See accountant’s audit report
15



REPORT ON BROKER DEALER EXEMPTION

For the year ended December 31, 2014

See accountant’s audit report
16



Edward Richardson, Jr., CPA
15565 Northland Suite 508 West
Southfield, MI. 48075

February 16, 2015

Board of Directors
Stinson Securities, LLC
55 Francisco Street

San Francisco, CA 94133

I have reviewe:d management’s statements, included in the accompanying Representation Letter
of Exemptions in which (1) Stinson Securities, LLC identified the following provisions of 17
C.F.R. § 15¢3-3(k) under which Stinson Securities, LLC claimed an exemption from 17 C.F.R. §
15¢3-3(k)(2)(ii), and (2) Stinson Securities, LLC stated that Stinson Securities, LLC met the
identified exemption provisions throughout the most recent fiscal year without exception. Stinson
Securities, LLC: .’s management is responsible for compliance with the exemption provisions and
its statements.

My review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required
procedures to obtain evidence about Stinson Securities, LLC compliance with the exemption
provisions. A review is substantially less in scope that an examination, the objective of which is
the expression of an opinion on management’s statements. Accordingly, I do not express such an
opinion.

Based on my review, I’m not aware of any material modifications that should be made to
management’s statements referred to above for them to be fairly stated, in all material respects,
based on the provisions set forth in paragraph (k)(2)(ii) of Rule 15¢3-3 under the Securities
Exchange Act of 1934.

?ﬂi&ff’«c{/ /664”&{%}; CAPA

Edward Richardson, Jr., CPA

See accountant’s audit report
17



REPORT ON SIPC ASSESSMENT RECONCILIATION

For the year ended December 31, 2014

18



Edward Richardson Jr., CPA
15565 Northland Drive
Suite 508 West
Southfield, MI 48075

Board of Directors

Stinson Securities, 1.L.C

55 Francisco Street Suite 800
San Francisco, CA 94133

In accordance with Rule 17a-5©(4) under the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments
[Transitional Assessment Reconciliation (Form SIPC-7) to the Securities Investor Protection Corporation
(SIPC) for the period January 1,2014 to December 31, 2014, which were agreed to by Stinson Securities,
LLC. and the Secwrities and Exchange Commission, Financial Industry Regulatory Authority, Inc. and
the SIPC, solely to assist you and other specified parties in evaluating Stinson Securities, LLC, Inc.’s
compliance with the applicable instructions of the Transitional Assessment Reconciliation (Form SIPC-
7). Stinson Securities, LLC.’s management is responsible for Stinson Securities, LLC compliance with
those requirements. This agreed-upon procedures engagement was conducted in accordance with
attestation standarcls established by the American Institute of Certified Public Accountants. The
sufficiency of these procedures is solely the responsibility of those parties specified in this report.
Consequently, we 1nake no representation regarding the sufficiency of the procedures described below
either for the purpose for which this report has been requested or for any other purpose. The procedures
were performed and our findings are as follows:

1. Compared the listed assessment payments represented on Forms SIPC-7 with the respective cash
disbursemeats record entries; the amount paid is zero.

2. Compared audited Total Revenue for the period of January 01, 2014 through the December 31,
2014 (fiscal year-end) with the amounts reported on Form SIPC-7 for the same period noting no
reportable reconciliation differences.

3. Compared any adjustments reported Form SIPC-7 with supporting schedules and work papers, to
the extent such exists, noting no differences.

4. Proved the arithmetical accuracy of the calculations reflected on Form SIPC-7 noting no
differences.

5. If applicabie, compared the amount of any overpayment applied to the current assessment with
the Form SIPC-7 on which it was originally computed. According to our findings, Stinson
Securities, LLC.had no reportable differences.

I was not engaged to, and did not conduct an examination, the objective of which would be the expression
of an opinion on compliance. Accordingly, I do not express such an opinion. Had I performed additional
procedures, other matters might have come to my attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not
intended to be and should not be used by anyone other than these specified parties.

19
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" WSTINSON SECURTES. LLC

February 16, 2015

Edward Richardson, Jr. CPA
15565 Northland Drive

Suite 508 West

Southfield, MI 48075

RE: Exemption Statement Rule 15¢3-3 (k) (2) (ii) for FYE December 31, 2014

Dear Mr. Richardson:

Please be advised that Stinson Securities, LLC has complied with Exemption Rule 15¢3-
3 (K) 2) (D) for the period of January 1, 2014 through December 31, 2014. Stinson
Securities, LLC did hot hold customer securities or funds at any time during this period
and does business on a limited basis (municipal bonds). Stinson Securities, LLC’s past
business has been of similar nature and has complied with this exemption since its
inception in September 2001.

Lonnie Odom, the President of Stinson Securities, LLC has made available to Edward
Richardson all records and information including all communications from regulatory
agencies received through the date of this review December 31 ,2014.

Lonnie Odom has been responsible for compliance with the exemption provision
throughout the fiscal year. Also, there were not any known events or other factors that
might have affected Stinson Securities, LLCs compliance with this exemption.

If you would like additional information or have any questions, feel free to call me
directly at (415) 981-3345.

Very truly yours,

Stiffson Securitigs, LL

I

Lonnie Odom
President

220 Sansome Street, Suite 1330 + San Francisco, CA 941904
www.stinsonllc.com
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February 16, 2015

Edward Richardson, Jr., CPA
15565 Northland Dr.

Suite 508 West

Southfield, MI. 48075

Dear Mr. Richardson:

We are providing this letter in connection with your audit of the balance sheet of Stinson
Securities, LLC as of December 31, 2014 and the related statements of income, statement of
changes in member equity, changes in liabilities subordinated to claims of general creditors and
cash flows for the December 31, 2014 and for the year then ended, for the purpose of expressing
an opinion as to whether the financial statements present fairly, in all material aspects, the
financial position, results of operations, and cash flows of Stinson Securities, LLC in conformity
with accounting principles generally accepted in the United States of America. We confirm that
we are responsible for the fair presentation in the financial statements of financial position, results
of operations, and cash flow in conformity with generally accepted accounting principles.

Certain representations in this letter are described as being limited to matter that are material.
Items are considered material, regardless of size, if they involve an omission or misstatement of
accounting information that, in the light of surrounding circumstances, makes it probable that the
judgment of a reasonable person relying on the information would be changed or influenced by
the omission or misstatement.

We confirm, to the best of our knowledge and belief, as of February 16, 2015, the following
representations made to you during your audit.

1. The financial statements referred to above are fairly presented in conformity with
generally accepted accounting principles in the United States of America and includes all
disclosures necessary for such fair presentation otherwise required to be included by the
laws and regulations to which Stinson Securities, LLC is subject.

2. We have made available to you all
a. Financial records and related data.
b. Minutes of the meetings of stockholders, directors, and committees of directors, or
summaries of actions of recent meetings for which minutes have not yet been
prepared.

3. There have been no communications from regulatory agencies concerning
noncompliance with, or deficiencies in, financial reporting practices.

4. There are no material transactions that have not been properly recorded in the accounting
records underlying the financial statements.

220 Sansome Street, Suite 1330 » San Francisco, CA 94104

www.stinsonllc.com




5. We believe the effects of the uncorrected financial misstatements summarized in the
attached schedule are immaterial, both individually and in the aggregate, to the financial
statements taken as a whole.

6. We acknowledge our responsibility for the design and implementation of programs and
controls to prevent and detect fraud.

7. We have no knowledge of any fraud or suspected fraud affecting the company involving

a.
b.
c.

Management
Employees who have significant roles in internal control, or
Others where the fraud could have a material effect on the financial statements.

8. We have no knowledge of any allegations of fraud or suspected fraud affecting the
company received in communications from employees, former employees, regulators, or

others.

9. The company has no plans or intentions that may materially affect the carrying value or
classification of assets and liabilities.

10. The following have been properly are recorded or disclosed in the financial statements:

a.

b.

Related party transactions and related accounts receivable or payable, including
sales, purchases, loans, transfers, leasing arrangements, and guarantees.
Guarantees, whether written or oral, under which the company is contingently
liable.

Significant estimates and material concentration known to management that are
required to be disclosed in accordance with the AICPA’s Statement of Position
(SOP) 64-6

11. There are no:

a.

Violations or possible violations or laws or regulations whose effect should be
considered for disclosure in the financial statements or as a basis for recording a
loss contingency.

We are not aware of any pending or threatened, claims, or assessments claims or
assessments that are required to be accrued or disclosed in the financial
statements in accordance with FASB Accounting Standards Codification 450,
Contingencies (formerly Statement of Financial Accounting Standards No.5) and
we have not consulted a lawyer concerning litigation, claims, or assessments.
Other liabilities or gain or loss contingencies that are required to be accrued or
disclosed by FASB Statement No. 5.

12. The company has satisfactory title to all owned assets, and there are no liens or
encumbrances on such assets nor has any asset been pledged.

13. We have complied with all aspects or contractual agreements that would have a material
effect on the financial statements in the event of noncompliance.

14. Customers’ debit balances, brokers’ debit balances, and other account receivables are
valid receivables. In our opinion, an adequate reserve has been established to cover any
losses that may be incurred upon collection.



15. Provision has been made for any material loss to be sustained in the fulfiliment of or from
the inability to fulfill any purchase or sales commitments.

16. There are no securities or investments not readily marketable owned by Stinson
Securities, LLC or borrowed under subordination agreement except as disclosed in the
financial statements or notes thereto or as follows.

It is understood that the term “securities and investments not readily marketable” includes
but is not limited to the following:

a. Securities for which there is no market on a securities exchange or independent
publicly quoted market.

b. Securities that cannot be publicly offered or sold unless registration has been
effected under the Securities Act of 1933 (of the conditions of an exemption such
as Regulation A under Section 3(B) of such act have been complied with), that is,
restricted stock.

c. Securities and investments that cannot be offered or sold because of other
arrangements, restrictions, or conditions applicable to the securities and
investments or the Stinson Securities, LLC (that is, control stock).

17. In addition, Stinson Securities, LLC at December 31, 2014, had

Recorded all securities exchange memberships on the books.

Properly recorded all participation on joint accounts carried by others.

c. No material unrecorded assets or contingent assets, such as claims relating to
buy-ins, unfilled contracts, and so forth, whose value depends on the fulfillment
of conditions regarded as uncertain. _

d. No open contractual commitments other than those appearing on the memo
books and records; for example, when-distributed and delayed delivery contracts,
underwritings and when —issued contracts, endorsements or puts and calls, and
commitments in foreign currencies and spot (cash) commodity contracts.

e. No borrowings or claims unconditionally subordinated to all claims or general

creators pursuant to a written agreement except as disclosed in the financial

statements or notes thereto.

oe

18. All liabilities subordinated to the claims of general creditors are covered by satisfactory
subordination agreements under rule 15¢3-1 and approved by FINRA.

19. Risks associated with concentrations based on information known to management, that
meet all of the following criteria have been disclosed in the financial statements:

a. The concentration exists at the date of financial statements.

b. The concentration makes the enterprise vulnerable to the risk of a near-term
severe impact.

c. It is the least reasonably possible that the events that could cause the severe
impact will occur in the near term.

20. There are no capital withdrawals anticipated within the next six months other than as
disclosed in the financial statements or notes thereto except as follows.



21.

22.

23.

24.

25.

There are no significant deficiencies or material weaknesses or material weaknesses or
material inadequacies at December 31, 2014, or during the period January 1, 2015 to
February 16, 2015, in internal control over financial reporting and control activities for
safeguarding securities, and the practices and procedures followed in:

a. Making the periodic computations of aggregate indebtedness (or aggregate
debits) and net capital under rule 17a-3(a)(11) and the reserve required by rule
15-¢3-3(e).

b. Making the quarterly securities examinations, counts, verifications and
comparisons, and the reconciliation of differences required by rule 17a-13.

¢. Complying with the requirement for prompt payment for securities under Federal
Reserve Regulation T of the Board of Governors of the Federal Reserve System.

d. Obtaining and maintaining physical possession or control of all fully paid and
excess-margin securities of customers as required by rule 15¢3-3.

e. Making periodic computations of the minimum financial requirements pursuant
to Regulation 1.17 of the Commodity Exchange Act.

f. Making daily computations of the segregation requirements of Section 4d(2) (and
Regulation 30) of the Commodity Exchange Act and the regulations thereunder,
and the segregation of funds based upon such computations.

Net capital computations, prepared by Stinson Securities, LLC during the period of
January 1, 2015 through February 16, 2015, indicated that Stinson Securities, LLC was
in compliance with the requirement of rule 15¢3-1 (and applicable exchange
requirements) at all times during the period. Reserve calculations under rule 15¢3-3
during the period did not reveal any deposit requirements that were not made on a timely
basis.

There was no computation of segregation requirements under the Commodity Exchange
Act that indicated an insufficiency in segregation during the period from January 1, 2015
to February 16, 2015.

Stinson Securities, LLC has appropriately reconciled its books and records (e.g., general
ledger accounts) underlying the financial statements to their supporting information (e.g.,
sub ledger or third-party data). All related reconciling items considered to be material
were identified and included on the reconciliations and were appropriately adjusted in the
financial statements. There were no material unreconciled differences or general ledger
suspense account items that should have been adjusted or reclassified to another account.

All borrowings and financial obligations of Stinson Securities, LLC which we are
included in the financial statements at December 31, 2014 as appropriate. We have fully
disclosed to you all borrowing arrangements of which we are aware.

To the best of bur knowledge and belief, no events have occurred subsequent to the balance sheet

aforementioned financial statemerts.

date and thrgugh the date of thli(letter that would require adjustment to, or disclosure in, the

Signature:

Title: # Fiﬁ m M
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